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Rise in cost of credit card use

»poly subplot in FBME complaint against JCC before Cyprus Competition Commission 7

ith the Paris based ICC Ar-
bitration Court’s decision
eagerly awaited on the ap-

propriateness of the Central Bank of Cy-
prus’ 2014 decision to suspend and then
attempt to sell the operations of FBME
Bank, information is emerging about a
crucial subplot that involves the lucra-
tive - and now monopoly-dominated -

card services sector in

P Cyprus.
Rise in card charges The suspension of
linked to closure of FBME Bank’s opera-
FBME Card Services ~ !ions on the basis of as

yet unproven allega-

tions of money launder-
ing resulted soon after in the winding
down of FBME Card Services, the sec-
ond of only two full-fledged card clear-
ing houses on the island, along with JCC
Payment Systems.

It is widely acknowledged that sus-
pension of FBME Bank at a time when
it was challenging the dominance of JCC
has strengthened the latter’s position in
the market as the only other administra-

Wmmmds:rvimwndupa‘%:hmaﬂhemamn JCC allegedly moved
to slash its prices and proceed with what legal sources describe as counter-

competitive behaviour

gan to push Cyprus’ already high - by
European standards-card-related charg-
esdown.

According to financial sources FBME
Card Servlces supponad mainly by bet-

tor for the i of
card transactions.

‘The launch of FBME Card Services in
2009 and the competition it created ube-

ter developed by a Cypriot-
owned start-up company - brought fast-
er processing and lower fees and quick-
ly carved up a 4% share of the market.

JCC allegedly moved to slash its prices
and proceed with what legal sources
describe as counter-competitive behav-
iour, which included restricting FBME
Card Services from servicing a specific
credit card which is linked with one of
JCC’s major shareholders.

ME Card Services turned to the Re-
public’s Commission for the Protection

of Competition which launched an in-
‘vestigation into the suspected offences.

Though the Commission took years
to process the complaint in April 2014
it issued its preliminary decision in fa-
vour of FBME considering that JCC had
abused its dominant position. The Com-
mission found that JCC had “restricted
competition” and its behaviour was “in
breach of Articles 3 and 101 of the Treaty
on the Functioning of the European Un-
ion”.

However, in July that year, just three
months after the Commission’s prelimi-
nary decision, FBME Bank’s operations
were suspended but the Commission is
still expected to deliver its final verdict
soon.

Dozens of FBME Card Services em-
ployees were in the meantime made re-
dundant.

With JCC resuming its monopoly ser-
vice, fees were reported to have risen
again - a survey of merchants showed
by as much as 0.25% - squeezing mar-
ginsand contributing to rising consurner
prices.

According to recently released data,
the value of credit card transactions in
Cyprus in 2014 reached €2.88 billion.



